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The following estimates, forecasts, and projections are mainly taken from recent publications of the National Agricultural
The NASS Statistics Service, Economic Research Service, and the World Agricultural Outlook Board of the USDA.
monthl
news et):er is PWheat. Winter wheat production is forecast at 1.74 billion bushels, up 2% from May 1, but down 7%
published by from last year. Based on conditions as of June 1, the U.S. yield is forecast at 42.9 bushels per acre.
theU. S. Harvested grain area totals 40.6 million acres, dightly less than last month. The World Agricultura
Department of Outlook Board (WAOB) projected U.S. 1998/99 ending stocks of all wheat isup 61 million bushelsfrom
Agriculture, last month because of higher production and reduced exports. The projected price range for 1998/99 is
National $2.90 to $3.30 per bushel.
Agricultural . ) o o
Statistics #Corn. TheU.S. 1998 corn crop isprojected at 9.64 billion bushels by the WA OB, up amost 275 million
Service bushelsfrom 1997, and second only to the 10.1 billion, 1994 crop. The March Prospective Plantings area
(NASS), and atrend yield of 129.6 bushels per acre are assumed. Total U.S. 1998/99 corn supplies are up 6%
1400 because of the larger crop and higher carry in stocks. The projected price range for the 1998 corn crop
Independence is $2.05 to $2.45 per bushel. These projections are unchanged from last month.
Avenue, SW., . . L
Washington, #Soybeans. U.S. 1998 soybean output is projected by the WAOB at a record 2.8 billion bushels,
D.C. 20250. unchanged from last month, but up 3% from 1997. Plantings of 72 million acres would be record large
and ayield of 39.5 bushels per acre would be the highest since the 1994 record of 41.4 bushels. Ending
For your stocksfor the 1998/99 season are forecasted at 425 million bushels, the highest in over adecade. Soybean
convenience, prices are projected at $4.75 to $5.75 per bushel, down from $6.45 for the 1997 crop. Soybean meal
Al NASS prices of $138 to $152 per short ton would be the lowest since the mid 1980's.
:/g(-)lg;gferee PAIl Oranges. Production for the 1997-98 seasonisforecast at arecqrd large 14.0 million tons, downless
of charge on than 1% from the May 1 forecast, but up 11% from last season’ s previous record large production of 12.7
the Internet: million tons.
http://Aww. . . . .
usdagov/nass/ #Cotton. The U.S. cotton _outlook for 1998/99 indicates Iowc_er 'productlon, mill us_e,_and exports re_I aive
or via autofax to last month. WAOB projected production is reduced 1.0 million balesto 15.7 million bales. Projected
by didling U.S. harvested areaand yield are reduced dueto adverse early-season wesather conditionsin Californiaand

Texas. Domestic mill use and exports are both reduced based on the lower available supply.

#Cattle. June 1 cattle on feed in U.S. feedlots with capacity of 1,000 or more head totaled 9.70 million

machine. head, up 1% from ayear earlier. Placementswere up 9% from the previousyear. Marketingsof fed cattle
For further were5% below 1997. At mid-June, pricesfor choicesteers (Nebraskadirect, 1100-1300 pounds) averaged
information on $64 per cwt, down $1.00 from mld-M ay. Fed cattle prices are expected to improve to near $70 per cwt
these topics by the end of 1998. Feeder steer prices (Oklahoma City, medium-large frame, 750-800 pounds) were
= around $73 per cwt at mid-June, down about $2.00 from mid-May.

exmail your

inquiry to MHogs. Hog slaughter during May was up 7 % from the previous year with one lessweekday of slaughter.
s Average live weight was unchanged from the previous year at 256 pounds. In recent weeks, hog daughter
<SEAGEY has been running 6 percent above a year ago. Prices at mid-June (lowa-Southern Minnesota direct,
gggayﬂ 050, 230-250 pounds) were around $42 per cwt, down about $1.00 from mid-May.

#Other Livestock. May milk production wasup 2.1% from the previousyear. Production per cow rose
2.3 % which more than offset the less than 1% decrease in cow numbers. The May Basic Formula Price
(BFP) was $10.88 per cwt, down $1.13 from April. Cheddar cheese prices (U.S. 40-pound blocks,
wholesale) increased 6.6 and 8.3 cents thefirst and second weeks of June, respectively. Thissuggeststhat
the June BFP will likely increase. During April, total cheese production was 7.2% above the previous
year, butter production was down 12.5%, and nonfat dry milk production was down 12.8%. Sheep
daughter for May totaled 281 thousand head, down 11% from last year. The number of layersin U.S.
flocks on hand June 1 were 2% above ayear earlier with table egg layers up 2%,
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broiler-type hatching up 3%, and egg-type hatching down 4%. U.S. egg production for the 2nd quarter of 1998 is expected
to be up about 2% from a year ago. During May, 1998, egg production was up 2% from the previous year. Market egg
production was up 2 % while hatching egg production was up 3%. Market egg prices(Grade A large, NY) for the 2nd quarter
of 1998 are expected to average 65 to 66 cents per dozen compared with 79.7 centsa year ago. For the week ending June 13,
cumulative broiler placements for 1998 in the 15 selected States were 3.21 billion, up dightly from the same period a year
earlier. Thebroiler price (wholesale, 12-city) for 2nd quarter is expected to average 59 to 60 cents and is expected to average
between 59 to 63 centsin the 3rd quarter. Cumulativeturkey poult placementsfor the 1998 marketing year are now 5 percent
less than the same period ayear ago. Placementsin May were 11 percent less than last May due to abundant meat supplies.
Prices (8-16 |b hens, Eastern Region) for the 3rd quarter of 1998 are expected to average in the 61 to 65 cent range compared
with the expected 58 to 59 cents per pound for the 2nd quarter. Suppliesin refrigerated warehouses the end of May
compared with ayear earlier were: chicken down 9%, turkeys up 1%, pork up 16%, beef up 12%, cheese down 6%, and frozen
orange juice up 12%.

#Trade. June U.S. trade projections for beef, pork, broilers, turkeys, corn, and rice were unchanged while 1998/99 export
prospects for wheat, cotton, and soybeans declined, compared with last month. June projectionsfor the volume of exportsfor
the 1998/99 marketing year compared to 1997/98 are: wheat up 6%, corn up 7%, rice down 1%, cotton down 24%, soybeans
unchanged, soybean oil up 2%, and soybean meal unchanged. June projections for the volume of meat exportsin calendar
1999 compared to 1998 are: beef up 3%, por k down marginally, broiler sup 2%, and turkeysup 13%. TheU.S. tradedeficit
for goods and services increased to arecord level of $14.5 billion, up from $13.2 billion in March. The U.S. agricultural
trade surplus was $895 million in April, compared with $1.28 billion in March.

PPrices. Therateof inflation, as monitored by the CPI for al urban consumers, rose a seasonaly adjusted 0.2% in May and
rose 1.7% over thelast 12 months. The PPI rose 0.2% in May; thisfollowed an increase of 0.2% in April. For the 12- month
period endingin May, the PPl decreased 0.9%. TheMay primer ate, at 8.5%, has been unchanged since April 1997. Compared
toayear earlier, feed pricesin May were down 17%, feeder livestock and poultry priceswere down 5%, fertilizer down 8%,
ag chemicals up 0.8%, farm machinery up 3%, seeds up 3%, and fuels down 10%.

PWorld Weather and Crop Developments (May 10-16). Rain showers in the Great Plains continue to provide beneficial
moi sturefor winter wheat and spring-sown cropsin thenorth, while scatter thunderstormsare causing brief winter wheat harvest
delaysin central and southern areas. Across the western Corn Belt, showers and thunderstorms are maintaining unfavorable
wet soils. Drought continues to intensify from eastern New Mexico to southern Georgia and Florida.

Widespread light to moderate showers continued in most of northern and eastern Eur ope, benefiting winter grainsin thefilling
stage and spring grains in, or nearing, the heading stage. Little, if any, precipitation fell in Russia, with drought conditions
developing in parts of the North Caucasus, Volga Valley, and eastern portions of the Central Black Soils Region. Hot, dry
conditionsin Russia were accompanied by very low humidities, irreversibly damaging winter grainsin the filling to maturing
stages and reducing prospects for spring grainsin or nearing reproduction. Hot, dry westher prevailed in the Urals and major
spring grain producing areas in Kazakstan during most of the week, rapidly depleting topsoil moisture. Extreme maximum
temperatures in these areas increased stress on spring grains in the jointing stage. Rain maintained adequate to abundant
moisture levels for crop establishment throughout Western Australia’ s winter grain belt. The southwest monsoon brought
moderate to heavy showers to much of central India, improving prospects for grain, oilseed, and cotton planting. The rain
reached the important east costal rice areas aswell as soybean, coarse grain, cotton, and sugarcane areas of west-central India.
Dry weather returned to M exico's southern Plateau corn belt, Slowing corn planting. Significant showers were confined to
coastal areas of southwestern Mexico.

POther News. Export Update (ERS): U.S. agricultural exportsfor Oct. 1997-April 1998 total $34.8 billion, 3% less than
the same period ayear earlier. Importsfor the same period, at $22.2 billion, were 6% above the prior year. Corn exportsfor
the period totaled $2.6 billion compared with $4.2 ayear earlier. Exports of wheat and rice rose, while exports of soybeans
and cotton showed some increase in quantity but fell in value. The ag export surplus for fiscal 1998 to date is down 17%.
U.S. ag exportsfor al of FY 1998 are expected to total $55 billion, down 4% from ayear earlier. Exportsto Asia areexpected
to total $20.3 billion, 15% lessthan in FY 1997. Per capitaconsumption of fresh vegetablesincreased 4% in 1997. Per capita
consumption of processed vegetables declined 2% in 1997. U.S. growers are expected to harvest 1% more acres of fresh-
market vegetables and melons this spring (April-June). Acreage of major processed vegetables (tomatoes, sweet corn, snap
beans, green peas, and cucumbers) is expected to be up 3% in 1998.

Toorder printed copies of NASS reports, call thetoll-free sales order desk direct at 1-800-999-6779. For further information on NASS
programs, products, and services call toll-free 1-800-727-9540. The next newsletter will be issued on July 22, 1998.



